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PROCLAMATION NO. 535/2007.

A PROCLAMATION FOR THE RE-ESTABLISHMENT OF
THE NATIONAL LOTTERY ADMINISTRATION

WHEREAS, it has deemed necessary to restructure
and strengthen the National Lottery Administration to
properly manage, regulate and control lottery games in
view of the new developments in their variety and play
styles and to maximize the financial contributions of
the sector towards economic and social development;

WHEREAS, it is believed that the participation of
private investors in the sector contributes to the
improvement of the service;

NOW, THEREFORE, in accordance with Article
55(1) of the Constitution of the Federal Democratic
Republic of Ethiopia, it is hereby proclaimed as
follows:

PART ONE

GENERAL

1. Short Title
This Proclamation may be cited as the “National
Lottery Administration Re-establishment Proclamation
No0.535/2007”

2. Definition

In this Proclamation, unless the context requires
otherwise:
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1/ “lottery” means any game or activity in which
the prize winner is determined by chance,
drawing of lots or by any other means and
includes tombola or raffle, lotto, toto, instant
lottery, number lottery, multiple prize lottery,
promotional lottery, bingo, sport betting lottery
and other similar activities.

2/ “money lottery” means a lottery in which the
prize is distributed in money;

3/ “Tombola or raffle” means a lottery in which
lottery tickets are given serial numbers, winners
are determined by public draw and prizes are
distributed in kind;

4/ “sport betting lottery” means a lottery for betting
arranged on the basis of in-door or out-door
sport competitions and in which the prize is
distributed in money or in kind;

5/ “lotto” means a money lottery in which chance
of winning is determined by choosing certain
numbers from a defined series of numbers and
in which the winning are determined by public
draw;

6/ “toto” means a money lottery performed by
betting at a time where there is mainly football
competition, and

a) where there are several winners of a single
event, the prize money is divided equally
among the winners; or

b) where the event does not take place at the
specified time, the results are cancelled or
its competitive nature is changed, winners
are identified by public draw;

7/ “instant lottery” means a money lottery in which
participants can determine  immediately
whether they won or lost prizes by scratching
the lottery tickets;

8/ “number lottery” means a money lottery in
which lottery tickets are given serial numbers
and winners are determined by public draw;
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B “etLie, aaet [ A 07T 9/ “multiple prize lottery” means a money lottery
TaSL@ (AT Ph-té Thl hPsar in which a participant may win an additional
TATE A Telh?l6 QAT 2150 prize besides the main prize by the same lottery
PTIAN Aeté JO-: ticket;

I “praraca 37 210+ 003 ey | 10/ “conventional bingo” means a money lottery in
RN NePTIRG (PLole hCe (ot which participants go to bingo game centers
TAFLPT  NABPE  P9%am-  FOMINT and buy ca_rds in which they corresp_ond their
Ne-NFO pamen@F ¢PET IC Heoma numbers with the numbers c_:ommumcated by
N4 AliSd 03 hADPGTO 009 10d the game setter gnd determine whether they
VF eTHA Qe 'y won or lost prizes;

T8/ “HmGP 7 "t AOFLPT (e 11/ “mod_e_rn bingo” rgeansa}monﬁy rI]otte:]y in which
CLT A e i o RGBS e et ey o o
077047 POLA ®TCTT hovmdy 4T Withpplay nu?/nbers fopllowing instructions given
CT IC Aforahd- AiGé U7 hhov on lottery tickets;

VST o300 1A derhé 0 ’

18 eTeeus Mot MMt ¢CT oey 12/ “promotional lottery” means a lottery designed
CAIAINT  TeRT  ACINGT 0CT to promote the sale of products or services by
wmPae m,e,gu_ n&T ot heAdar the use of lots hidden in product packages or
COLTE OMPTTE PGk ORI hAlA covers, luck coupons and cards distributed
ek N OC HPELH VS PULTRAG along with the sale of the goods or services or
AASLA  PULLLCT W7 FTIT  MCATT any other methods and the prize of which is
DL ANT HELPTT Nermd9® £27.05 distributed in kind:

o775 AA“TE (9L PULAT b 10

IL/ “aete ¢ “I0F ORIC ONP9° U7 | 13/ “lottery activity” means the preparation of any
Moo RIC "ISTOG9 9erl N6 lottery inside or outside the country and the
WML+ AAIC o0 aofipT *hGLAT distribution, sale, drawing of lots or the
NROFG oM CJo-at 0L MIGFOG9° performance of any other similar activity inside
Tamqqe, ¢ TGO 0 the country;

To) “ao AT #ISTO9° eHLrE  A®- | 14/ “person” means any natural or juridical person;
0Ly (h7 PAOt oo eamar
Al yo-:

15/ “Ministry” and “Minister” means the Ministry

IZ/ oy 0-EC” RS “92L0TCT 20T AL and Minister of Revenue, respectively.

P9 thta- PUNLT LL0EC AT
S ATIG oa TUSS
hea vAF PART TWO
PP Até ANTSEC THE NATIONAL LOTTERY ADMINISTRATION
E 3815 avddge 3. Re-establishment

8/ PP belé ANESLC [aHY 0RA“Adt
SLC7 APTHIA P7lmeé-l P OO eAm-
GOV PFA PLLul-b  TUUT avpl P
W S (HY APE A7L15 +Ebola::

2/ PANTSLS tmért A“Linté LUSAL

1/ The National Lottery Administration (hereinafter

2/

referred to as the “Administration™) is hereby
re-established as an autonomous federal agency
having its own legal personality.

The Administration shall be accountable to the
Ministry.
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V1 OF CA1E 17617 LBMNME-A::

a

Head Office

The Administration shall have its head office in
Addis Ababa and may have branch offices
elsewhere in the country as may be necessary.

Objectives

The objectives of the Administration shall be to generate,
through undertaking lottery activities, revenue that could
contribute in financing the country’s economic and social
development programs and to supervise lottery activities;

Powers and Duties of the Administration

The Administration shall have the powers and
duties to:

1/ undertake lottery activities; indicate on lottery
tickets the drawing dates of lots, amounts and
conditions of prizes, period of limitations for
claiming prizes and other  necessary
information, and announce winning numbers to
the public;

2/ ensure the payment of prizes to winners in
accordance with revenue allocations set for
different types of lotteries by directives of the
Ministry;

3/ dispose winning and settled as well as unsold
lottery tickets after being audited by external
auditors and in accordance with directives of
the Ministry;

4/ give permit to undertake lottery activities,
supervise same and revoke in accordance with
the provisions of this Proclamation;

5/ determine the types and specifications of
equipment required to perform lottery games;
issue permits for and supervise the importation
of same;

6/ own property, enter into contracts, sue and be
sued in its own name;

7/ perform other legal activities necessary for the
attainment of its objectives.

8/  control illegal lottery activities.
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L eantTaLE AR9° Organization of the Administration
ANT8L4T The Administration shall have:
&/ M°29.0T% AP0 (oot PoLpge 1/ a Director General to be appointed by the
PG SLLATCT WG Government upon the recommendation of the
Minister; and
€ ANLALO: wl T
LGN 2/  the necessary staff.
£ PPG RLLNTS 2AMIE 49C Powers and Duties of the Director General

8/ P SebLhté Wintéd 0°L0m@ Am
Pag avang e avwl PANTSLET ¢
PF LavlLAT PAT8L A

b
~

PHY A7PE 700 AR 18] AmPAag
A1D1C A784Am0d T PGSO 8LLNTC:

etavpah-t1%
1NET e

U/ (HY APE hA7d% %
PANTSLST AN
AL, ParAA:

A/ PANTSLST LCEFP aPPCT ¢pog-
0PLq W& AHIER A“LLOES
PPCAAT (4P LI° r7¢- AL POAN:

AANTS LS (FéPLo (EF ovwet
THIAl Op PLCIA:

d/

av| 0L e oA AOA OACON 7 aow,
3P %9APF  hkae (9Pt
N“228d avavl ¢ avw/lt PSR4

Wl BPPL-AnT POTHELA:

hwa ks o19F ¢ (192840 1T
TF U0 ANTSLST LONAA:

w/

4l ANLAL S ATT heCe O o
NCACT? AN9°9° Tt LenCAA:

0/ A%%0 Pheté RPITPTT ¢ AL
A“1PA £7LEeNTA TTHTF A“LLN b4
hfPlNl PAOONGTA:

0 PANTSLST Pr2¢- hé09°G YU
G ANDEE ALh0bé ePCOA::

L/ Pqm- §LeRTC AANTSLS: 76 PATET
aNé.A1T 2m7 ~20M75 %7 (héA
AANTSLS AT DALPTG Wl
AOnAT ANT STAA::

1/ The Director General shall, subject to the
general directives of the Ministry, direct and
administer the activities of the Administration.

2/ Without limiting to the generality stated under
Sub-Article (1) of this Article, the Director
General shall:

a) exercise the powers and duties of the
Administration stated under Article 6 of
this Proclamation;

b) prepare and submit to the Ministry the
organizational structure, work plans and
budgets of the Administration and, upon
approval, implement same;

c) effect payments in accordance with the
approved budget of the Administration;

d) employ and administer the employees of
the Administration in accordance with
directives approved by the government
following the basic principles of the
Federal Civil Service laws;

e) represent the Administration in all its
dealings with third parties;

f) settle disputes out of court as may be
necessary;

g) submit studies on the introduction of new
lottery games for the approval of the
Ministry;

h) prepare and submit to the Ministry activity
and financial reports of the Administration.

3/ The Director General may, to the extent
necessary for the efficient performance of the
activities of the Administration, delegate part of
his powers and duties to other officials and
employees of the Administration.
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B e, 9% 9. Source of Revenue

ANVTSLS PorhtacT 10, 9°765F LT 4T A The following shall be the administration’s sources

of revenue:

8/ ea-te LT U e

€/ hoe- MChS ~¢e- 27275 0 RS 1/ lottery ticket sales;

[/ PLPLC hol'tiy nNEeP i 2/ proceeds of joint venture activities; and

3/ permit and commission fees.
1 P10, AP+ 10. Utilization of Revenue

8/ NANT8LS M. AL Adelé  OLATT 1/ The Administration’s surplus income after
CNLADG Arvd- “INNE PPAD Thdy0 deduction is made for prize payments and
0RA  POblm  p4me. U, ANTSL4 operating costs shall be retained as reserve fund
oL pomante o A By |0 e sraut of s fund eches Bie
WL TLALT NG/ AN &N B
OLHU- 1A 10, LLLIA::

~ . 2/ The reserve fund referred to in Sub-Article (1)

£y wieE 700 ""‘”’; 2/ ¢taoahto- of this Article shall be utilized only for
?" maEe Lo ree AL ”nz\‘a)-g\ settlement of lottery prize winners’ claims in
PULTAD A6 OLATT NEE ATmLAS the event of cash shortages.

PUIHA AL ALITI ANF LUTAL

B . . . 3/ Where the reserve fund is utilized for the

L/ ermOO4.0 7A0 (HY KT74E 700 AR purpose referred to in Sub-Article (2) of this
/€] atevahtar 947 OooPa- ORTET Article, the Administration’s surplus income
PELA ATEUT NANTSLS P1Me- 0. AL shall be retained until the fund is fully
AP0 A7% T LLRLIA: replenished.

9/ (Y RI+&x 100 ArPR /B @e9e [T 4/ The residual surplus after making the deduction
grovalrt@ HeG0 hELET QA T4 referred to in Sub-Article (1) or (3) of this
a1 ®LephAe  9°E T 4an Article, shall be transferred to the Central
LLLIN:: Treasury.

I3, paZan oovot 11. Books of Accounts

8/ AOT8LS PP AN APPH roCo%T7 1/ The Administration shall keep complete and
At P94 TFhha% evr e1ern accurate books of accounts by using the double
a7 LLHA:: entry accounting system.

€/ ehNTSLS PLA oS TIHAN Yh 2/ The books of accounts and other financial
wy LY (1P9avE: (PGSO A8 G ®EY° documents of the Administration shall be
ACO-  (“L0LoPFD oo K& ACT audited by the Auditor General or by external
Lavav g auditors assigned by him.

hea Yok PART THREE
Phtl 274 DATTNLES NALP L hOMT UNDERTAKING OF LOTTERY ACTIVITIES
AND ISSUANCE OF PERMIT
T PAete /7¢- NATTLE: 12. Undertaking of Lottery Activities
B/ A824 (MU APE A3éx € 3040 1/ The Administration shall have exclusive right

WrbR (&[T JRT [T (B WG T4/
Praoah-kt7  Paeté ARV PUTNLE:
AFE ot 8T ELPA::

to undertake lottery activates referred to in Sub-
Articles (5), (6), (7), (8), (9) and (11) of Article
2 of this Proclamation.
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E/ (Hy APE A3+x € 700 Ardbk [T)7
19/ 1I] nG 18/ etavpAlrkt Pheté
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Too 09I PFG LI PT  avT) A S 0y
0°2L917 PHmPe@7 L2 LAMA::

Tom)
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4,2&1 NA“11LS aowlH

8/ ¥Ewge AALP L PHYVT AP oy
LU7  APE  AYNNLAS POm-  LINTT
Wege  avav PPy IILPT PN
L9 NHéPLAaT @ POl WILPY
ANLAL®:  PoINtahe  ACYIPE  Anh.ong:
6N ANVTSLE 425977 AP1L STFAA::

)
~

ANTSL4S  helbtast 9°R7ePT A8
PIFEOFI° L.P L AACH LTAA:

U 4.P8 eITIO DATE “NCE oege
anoppem), (1ovdl(l- PP RILVT:

A P8 PANTSLS 09T ALSC
AN OO FANE P17 AT7LUT:

hl &2PS% PHUNT AA9CET 0TI @OLY°
PA1GET LV 9108 POTEA
+0C AN 0e9e  eersp(1COC
+0C 0.4A9°0T ht17:

av] L. PG (HYV KIPE 700 ArPR b/
ool nALS 0Aé.P S OHama-
PLHL 18 OONP ANLALOT PO
Qe ACIeE ALone hdd:

2/ Notwithstanding the provisions of Sub-Article
(1) of this Article, the Administration may,
where it is deemed necessary and upon
obtaining the authorization of the Ministry,
undertake lottery activities referred to in Sub-
Articles (5) and (6) of Article 2 of this
Proclamation with joint venture partners having
the requisite capital, technology, know-how and
managerial competence.

3/ The lottery activities referred to in Sub-Articles
(3), (4), (10) and (12) of Article 2 of this
Proclamation may be undertaken by any
person.
13. Issuance of Permit

1/ Any person seeking a permit for undertaking any
lottery activity, pursuant to Sub-Article (3) of
Article 12 of this Proclamation, shall fill in the
prescribed application form and submit to the
Administration together with the necessary
evidence.

2/ The Administration shall, upon ascertaining the
completeness of the application and the fulfillment
of the terms and conditions set by the directives of
the Ministry, issue the requested permit.

14. Suspension and Revocation of Permit

1/ Where any permit holder violates the provisions
of this Proclamation or regulations or directives
issued for its implementation or acted outside
of the scope of the permit, the Administration
may suspend the permit until the necessary
corrective measure is taken.

2/ The Administration may revoke a permit on any
of the following grounds:

a) where the permit was obtained by
producing false documents or declaration;

b) where the permit is found to have been
transferred to another person without the
consent of the Administration;

c) where the permit is used in pursuance of a
criminal act against public peace and order
or national security or for committing any
fraudulent act;

d) where the permit has been suspended in
accordance with Sub-Article (1) of this
Article and the permit holder has failed to
take the necessary corrective measure

within the specified time limit;
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S 1l X Y U T VA S (o N | O T Vs
0ALP % &hd 0LLAD QNVTE  $5T
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PLCIN::

9/ 0A&PS (HY A%PEx 700 A74&% T 0414
A aow/A appN hAAM  OLY°  PAMO-
N AP0, S AAFTT ANFSL4E 4987
oI @IS PavwlH AL BAMA:
O-Tamo- oAz PC PTHAT PoHIar A7LL
EC ool @ Lok P14 LTAA::

Naé.FL aLat

8/ WAL 9ot (1AL A“LNLE Pheté 17¢-
PULOT 4.PL (PONET Gov: avPavge

4L av3-en haNT:

)
~

LPL AYINLN POLPCN “leanT 4P 8-
PoLe1NINNT PO gem helad:
ha7& oC W&t PN ANNT::

E/ A0T8L4 Y APE A7P& 10 avwit
LP8T AL Oe9° Agow/l PoLend
et WAL (NP C “lerphFo-
NLLA®: G $G 1 o LP8T £LAA::

®PTTC NATILL?

8/ ANTSL4T
PHU? APES APET A“INLAY P91
om- LINTG avavl ePF RTE.U9°
L2 PTAMOVTFO L, FPF  avh(i¢-
Foy A1 0,07 R TAS
¢PPC PLCIAN:

v/

PATICE T BRTA5T oe9e CIGE
@79° AA 1L Noemdb9® PO SHT
PAT@F LCULPT A8L4Aao- 2P0
Mé-A\i

a/

15.

16.

€)

where the permit holder ceases operating
his business or becomes bankrupt;

Where the permit holder fails to renew
with in the prescribed time.

3/ Before suspending or revoking a permit, the
Administration shall notify in writing the
permit holder the reasons for taking such
measure and invite him to submit a written
response within seven days from the date of
receipt of the notice.

4/ If the permit holder fails to reply as mentioned
in Sub-Article (3) of this Article or if his
response is not satisfactory, the Administration
shall suspend or revoke the permit. Any person
who is dissatisfied with the decision may lodge
his appeal to the ministry.

Renewal of Permit
1/ Any permit issued for a lottery activity lasting
for more than a year shall be renewed at the
beginning of every fiscal year.

2/ An application for renewal of permit shall be

submitted one month before the expiry date of
the budget year for which it was issued.

3/ The Administration shall renew the permit within 30
days of the Submission of the application unless
there is a ground for suspending or revoking it in
accordance with Article 14 of this Proclamation.

Supervision
1/ The Administration shall:

a) make the necessary follow up and
supervision to ensure the observance of
this  Proclamation,  regulations  and
directives that may be issued for the
implementation of this Proclamation and
the conditions of a permit;

b) control activities having chance elements

not to be undertaken through the use of

internet technology or any other means;
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~

ANTSL4E PGCL (T HoMH N™@-a)t
0215 TFw-9°  hao'l: 9T oL 135 m-9°
V79 end Novat 1 of Pacte
e LBENMe-A
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c) issue an order to stop the carrying out of
any unauthorized lottery activity; and
report to the concerned organs with a view
to prosecuting the offender in accordance
with the law.

2/ The Administration may, up on having search
warrant issued by the court, enter into any
premises at any convenient time to control
illegal lottery activities.

Prohibitions

1/ No person may undertake lottery activities
without having a permit issued by the
Administration.

2/ It is prohibited to transfer a permit issued to
undertake lottery activities without the consent
of the Administration.

Permit Fees

Fees to be paid for the issuance and renewal of
permits shall be prescribed by directives to be
issued by the Ministry.

Commission Payments

1/ Where the Administration issues or renews permits to
undertake lottery activities, it shall collect 15%
commission payments in addition to permit fees
calculated on:

a) in the case of tombola or sport betting
lottery, the forecasted total revenue from
lottery tickets sales;

b) in the case of promotional lottery, the total
value of the products or services allocated
for prize awards including income tax; or

¢) in the case of conventional bingo and any
other lottery, the total periodical revenue
earned by the permit holder.
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20.

21.

22.

2/ Without prejudice to any administrative measure that
may be taken in accordance with Article 14 of this
Proclamation, failure to settle a commission payment
pursuant to Sub-Article 1(C) of this Article within
the time limit set by directives issued by the Ministry
shall result in a fine of 20% for every month of
delay; provided, however that such fine shall not
exceed 100% of the outstanding commission
payment.

PART FOUR
MISCELLANEOUS PROVISIONS
Penalty

Unless the act entails higher penalty under the
Criminal Law:

1/ any person who undertakes any lottery activity

without having a valid permit shall be punished with
a fine not less than Birr. 50, 000.00 and not more
than Birr. 100,000.00 and with an imprisonment for
not less than three year not more than five years.

2/ any person who:

a) leases or authorizes in any other manner
his premises for the purpose of carrying
out any illegal lottery activity; or

b)  prohibits the Administration’s inspector

from entering into his premises for the

purpose of conducting inspection or
obstructs the inspection in any other
manner;

shall be punished with a fine not less than Birr
10,000.00 and not more than Birr 20,000.00 and
with an imprisonment for not less than one year and
not more than two years.

Powers to Issue Regulations and Directives

The Council of Ministers and the Ministry may,
respectively, issue regulations and directives
necessary for the proper implementation of this
Proclamation.

Repealed and Inapplicable Laws

1/ The National Lottery Administration Re-
establishment Proclamation No. 510/2007,
having not been published as endorsed by the
House, is hereby repealed.

2/ All laws, regulations, directives and practices

inconsistent with the provisions of this

Proclamation shall have no effect on matters

covered by this Proclamation.
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23. Effective Date
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Publication in the Federal Negarit Gazeta.

Done at Addis Ababa, this 23 day of July, 2007
GIRMA WOLDEGIORGIS

PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA




